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E.O. 11652: GDS 

TAGS: ECON, EPIN, EIND, CB 

SUBJECT: PIRST NATIONAL CITY BANK IN CAMBODIA 
REF: PHNOM PENH 9129 

WE HAVE AGREED TO ASSIST COMIN KHMERE IN COMMUNICATIONG 
WITH PNCB SINCE THE LATTER'S REPRESENTATIVE COULD NOT 
COME TO PHNOM PENH ON JULY 20 AS REPORTED REFTEL. 

ACCORDINGLY, WE WOULD APPRECIATE IT IP THE POLLOWING 
MESSAGE COULD BE TRANSMITTED TO PNCB NEW YORK AS SOON 
AS POSSIBLE. FNCB SHOULD BE APPRISED OP THE SENSITIVITY 
OP THIS METHOD OP TRANSMISSION. BEGIN MESSAGE TO PNCB: 

QUOTE CITIBANK NEW YORK ATTENTION VICE 
PRESIDENT RICHARD WHEELER PERRY WOOTTEN JOHN KULP. 

CONPIRM AMBASSADOR AND ECONOMIC COUNSELOR HAVE WRITTEN 
PRIME MINISTER AND PINANCE MINISTER SUPPORTING APPLICA- 
TION AND ADVANTAGES DEMANDED STOP INVESTMENT AUTHORIZATION 
HAVING BEEN OPFICIALLY GRANTED JULY 1 1 NOW REMAINS 
ADVANTAGES POR WHICH NEW APPLICATION SHOULD BE SUBMITTED 
CONPIDENTIAL 
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STOP TO SPEED DETENTION THESE ADVANTAGES PLEASE CABLE 
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VIA COMMERCIAL CHANNEL EOLLOWING SUGGESTED WORDING TO 
MINISTER OE FINANCE WITH COPY COMINK AND EMBASSY QUOTE 
ACKNOWLEDGE WITH THANKS RECEIPT INVESTMENT PRAKAS 
NUMBER 1732 DATED JULY ELEVEN AUTHORIZING ESTABLISHMENT 
NEW JOINT VENTURE DEPOSIT BANK NAMED FIRST NATIONAL 
CAMBODIA BANK STOP IN ORDER PROCEED WITH OPENING BANK 
APPRECIATE AUTHORIZATION FOLLOWING POINTS WHICH ORIGINALLY 
MENTIONED OUR LETTER MAY THIRTIETH ADDRESSED TO MINISTER 
OE PLANNING AAA EXONERATION IMPORT DUTIES AND TAXES ON 
EQUIPMENT AND BASIC MATERIALS NECESSARY EOR THE EUN- 
CTIONING OE THE BANK STOP PAYMENT FOR IMPORT OF SUCH 
EQUIPMENT SHOULD BE AUTHORIZED OUT OE EOREIGN EXCHANGE 
SUPPLIED BY OURSELVES AS OUR PART OF BANKS PAID UP 
CAPITAL AS LIMITED EOREIGN EXCHANGE PRESENTLY AVAILABLE 
EROM NEW EXCHANGE MARKET OR USAID AND IN ANY CASE EQUIPMENT 
URGENTLY NEEDED IF BANK SHALL START OPERATIONS WITHIN THREE 
MONTHS TIME LIMIT FIXED BY KRET 534 DATED 22 AUGUST 1972 STOP 
BBB EXONERATION OE PROEIT TAXES PAYABLE ON BANKS PRETAX 
EARNINGS EOR EIVE YEAR PERIOD STOP CCC EXONERATION OE 
REVENUE TAX AND OTHER TAXES ON STOCKS AND SHARES FOR 
DIVIDENDS DISTRIBUTED BY THE BANK EOR EIVE YEARS THIS 
SHOULD ALSO PERTAIN TO STOCKS AND SHARES PAYABLE ON 
CAPITAL INCREASES OR CHANGES IN THE CAPITAL STRUCTURE 
OE THE BANK DDD EXONERATION FROM TAXES ON THE FEES TO 
BE PAYABLE UNDER THE MANAGEMENT CONTRACT TO THE NEW YORK 
OEFICE OE EIRST NATIONAL CITY BANK THIS EEE IS NOT PROEIT 
NEITHER IS IT ROYALTY OR DIVIDEND IT SHOULD BE TREATED 
AS AN EXPENSE TO BE PAID BY THE BANK HERE FOR USE OE ITS 
PERSONNEL IN MANAGING THE BANK EEE AUTHORIZATION FOR THE 
BANK TO REMIT ITS PROFITS IN US DOLLARS ON MONTHLY BASIS 
FFF AS MENTIONED KRET NUMBER 534 DATEDS22 AUGUST 1972 
DEROGATION MUST BE OBTAINED IE PRESIDENT OE NEW BANK IS 
OE EOREIGN NATIONALITY COMMA CONSIDERING NEW BANK 
MANAGED BY ENCB WE SOLICIT SUCH DEROGATION ENABLING FNCB 
REPRESENTATIVE BECOME PRESIDENT OF BANK ASSUMING FULL 
RESPONSIBILITY EOR BANKS OPERATIONS UNQUOTE REGARDS 
NIELSEN ERANTZEN COMINK UNQUOTE END MESSAGE TO ENCB. 

DEAN 
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